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Sustainable Finance Market growth

driven by green policies, ESG investments,

and innovation shaping a resilient global

economy for a greener future.

NEW YORK, NY, UNITED STATES, August

18, 2025 /EINPresswire.com/ -- Global

Sustainable Finance Market reached

US$ 895.12 billion in 2024 and is

expected to reach US$ 5,064.94 billion

by 2032, growing with a CAGR of

24.19% during the forecast period

2025-2032. 

In 2024, global sustainable fund assets amounted to approximately US$ 2.56 trillion,

representing under 5% of total global fund assets, yet reflecting notable resilience amid broader

market shifts. The market grew steadily, with issuance of green, social, sustainability, and

sustainability-linked bonds, a fourfold increase in cumulative issuance since 2018, with

sustainable bonds comprising 5% of the global bond market.
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Emerging economies are driving policy innovation across sustainable finance, accounting for an

unprecedented 60% of new policy measures in 2023, including the launch of national

taxonomies, disclosure standards, and product-specific regulations. Meanwhile, top institutional

asset owners, 70 public pension funds (PPFs) and 30 sovereign wealth funds (SWFs), managing

over US$ 24 trillion, are increasingly incorporating sustainability into their strategies, with 58 of

them already reporting on ESG performance.

Strategic Policy Commitments and Capital Flows

• Regulatory Momentum: Governments and global institutions are formalizing sustainable

finance frameworks to enhance transparency and accountability. The European Union’s
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Sustainable Finance Disclosure Regulation (SFDR) is influencing global disclosure standards,

while jurisdictions such as Singapore and Canada are integrating climate risk reporting into

mandatory financial filings.

• Capital Mobilization: Multilateral bodies are scaling climate-related investments at an

unprecedented pace. The UN-convened Net-Zero Asset Owner Alliance, representing US$ 9.5

trillion in assets, allocated US$ 380.6 billion toward climate solutions in 2024, targeting

renewable energy, low-carbon transport, and nature-based carbon sequestration projects.

• Global Coordination Efforts: The International Sustainability Standards Board (ISSB) launched

its first global baseline for climate-related disclosures in 2023, prompting over 40 jurisdictions to

align or adopt these reporting frameworks to support cross-border sustainable investment

flows.

Emerging Trends

• Sustainability-Linked Financing: Instruments such as sustainability-linked bonds and loans are

gaining traction, with issuers committing to key performance indicators (KPIs) tied to carbon

intensity reduction and renewable energy deployment. These products are enabling capital

access for transition-oriented industries while maintaining measurable accountability.

• Digital Finance Integration: AI-powered ESG analytics, blockchain-based green bond platforms,

and climate fintech solutions are improving traceability of funds and reducing greenwashing

risks, creating new opportunities for both institutional and retail investors.

• Global South Market Expansion: Countries in Africa, Southeast Asia, and Latin America are

building green bond markets backed by sovereign guarantees and multilateral development

banks, unlocking billions in capital for climate adaptation and infrastructure resilience.

Sustainable Finance in Action: From Regulation to Real-World Impact

Global investment flows are increasingly tied to tangible sustainability outcomes, such as the

reduction of over 213 million tons of CO₂e in financed emissions by signatories of global net-

zero alliances in 2024. Europe accounts for 84% of sustainable fund assets, the US for 11%, and

the rest of the world for 5%, yet growth rates are fastest in emerging markets where climate

financing gaps remain acute. The convergence of investor pressure, regulatory mandates, and

advanced data analytics is positioning sustainable finance as a cornerstone of the 21st-century

global economy.

Asia-Pacific Sustainable Finance Landscape

• In the Asia-Pacific region, corporate sustainable bond issuance leapt fourfold between 2020

and 2024, while official sector issuance grew sevenfold over the same period. In 2024 alone,

Asian corporations issued US$ 145 billion in sustainable bonds, accounting for 28% of global

corporate issuance, while official issuances reached US$ 87 billion, representing 18% of total

global issuance.



• Meanwhile, climate adaptation funding requirements outweigh current investments, Asia-

Pacific needs US$ 102 to 431 billion annually from 2023 to 2030, yet only US$ 34 billion was

committed in 2021–2022. This immense shortfall underlines the urgency for expanded

sustainable finance flows and expanded participation from both public and private actors.

Australia’s Sustainable Finance Taxonomy: Strategic Initiative to Mobilise Green Capital

In June 2025, Australia marked a major milestone in its transition to a net zero economy with the

release of its Sustainable Finance Taxonomy, developed under the Australian Government’s

Sustainable Finance Roadmap. This framework, created by the Australian Sustainable Finance

Institute (ASFI) with oversight from the Treasury and financial regulators, offers a voluntary,

science-aligned classification system for green and transition finance tailored to Australia’s

economic and environmental realities. The taxonomy aims to provide investors and financial

institutions with a credible tool to assess the environmental claims of economic activities, reduce

uncertainty, and channel capital toward projects that meaningfully contribute to

decarbonization.

The taxonomy’s development process spanned 20 months, involving extensive consultation with

stakeholders from finance, industry, and civil society. In a global first, it integrates sectors such as

minerals, mining, and metals, critical to Australia’s economy, while embedding expectations for

engagement with First Nations peoples and cultural heritage protection. This ensures both

international credibility and local relevance, enhancing its ability to attract global capital into

Australia’s transition sectors.

Implementation will begin through a pilot program involving leading financial institutions such as

ANZ, NAB, Westpac, Commonwealth Bank, the Clean Energy Finance Corporation (CEFC), and

major superannuation funds including HESTA and Rest. This pilot will test the taxonomy’s

practical application, generate evidence for refining its criteria, and build market familiarity.

Notably, the Climate Bonds Initiative will expand its Certification Scheme to align with the

taxonomy, supporting standardization and convergence of global taxonomies, a move expected

to boost investor confidence and cross-border capital flows.

By aligning capital allocation with clear, Paris Agreement-consistent definitions of sustainable

economic activity, the taxonomy is strategically positioned to unlock large-scale investment for

Australia’s green infrastructure, renewable energy, and transition technologies. Its release also

strengthens Australia’s standing in international sustainable finance markets, signaling to global

investors a commitment to transparency, credibility, and climate resilience. Over time,

integration into broader financial and policy frameworks will help establish a resilient, scalable,

and internationally interoperable sustainable finance market, positioning Australia as a leader in

mobilizing private capital for the low-carbon transition.
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Why Choose this Global Sustainable Finance Market Report

• Latest Data & Forecasts: Detailed projections of sustainable asset growth by region through

2032.

• Policy & Compliance Insights: Coverage of evolving regulatory landscapes, from EU SFDR to

ISSB adoption worldwide.

• Capital Flow Intelligence: Track multilateral, sovereign, and private investment pipelines in

green projects.

• Global ESG Benchmarking: Compare leading financial institutions’ sustainability integration

strategies.

• Actionable Strategies: Identify green financing gaps, optimize portfolio ESG performance, and

mitigate greenwashing risks.

• Expert Analysis: Research backed by finance and sustainability specialists with global market

experience.

Stay ahead in a rapidly evolving sustainable finance landscape, where climate commitments,

investment innovation, and cross-border policy harmonization are redefining the future of

capital markets. Request your sample or full report today.
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